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To Members of the First Regular Sess ion of the 
Forty-ninth General Assembly: 
Zn accordance ~ 5 t h  the provisions of Senate 
Joint Resolution No, 11, 1972 Session, the Legis- 
lative Council herewith transmits the accompsn ing 
report and recommendations of its interim Corn ttse 
on Local Government. 
r 
The report of the Comittae on Local Govern- 
ment appointed t o  carry out this study was accepted, 
without reeommsndation, by the Legislative Council 
for transmittal to t h e  Governor and the F i r s t  Regu- 
l a r  Session of the Forty-ninth General Assembly. 
Respectfully submitted, 
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MEMBERS 
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BEN. OFOR01 F. JAGWON 
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M P .  RALPH A. COLE 
REP. JOHN D. FUHR 
REP. HAROLD L. MECOWICU 
REP. Ul lhM A. MeNE4L 
REP. PHILLIP MASSARI 
REP. CLARENCE QUlNLAN 
Representative C .  P. (DOC) Lamb 
Chairman 
Colorado Legislative Council 
Room 46, State  Capi to l
Denver, Colorado 80203 
Dear Mr. Chairman: 
Pursuant to the rovisions of Senate Joint Reaolutfan 
No. 11, 1972 Sess ion,  trie Committee on Local Government sub-
m i t s  the  following report for consideration by the Legisla-
tive Council. The Coamitteevs f i n d i n  s and recomendatians 
are bored on testimony and other i n4omation presented to 
t h e  Committee during the course of t h i s  intsrfmqs study, 
Two b i l l s  are recommended by theCoamittee, One 
amends the fntergavernmental Contractin Act ,  Article 2 ,
Chapter 88, C.R.S. 1963, as amended, t o  !nclude housing au-
thor i t ies  w i t h i n  the def ini t ion of r Hpol i t ica l  subdivisionn 
to  remove any question regarding t h e  a b i l i t y  of a local 
housing authority t o  jo in t ly  contract with an adjoining au-
thar i t  for the construction and management of low and mod-
erate 1ncome housing. The other is r b i l l  t o  establish a 
Housing Finance Authority which could supplement present
funding sources for low and moderate income housing. 
Respectfully submitted, 
Representative Edward I. Neuman 
Chairman 
Committee on Local Govrrruaent 
Pursuant t o  S.J.R. No. 11, 1972 Session, a Committee 
on Local Government was appointed by the Legislative Council 
t o  undertake a study of low and wderate  income housing i n  
Colorado, The following members of the General Assembly 
were appointed t o  serve as members of the Conmittee: 
Rep. Edward Newrnan 
Chairman 
Sen. Leslfe Fowler 
Vice Chairman 
Sen, George Brown 
Sen. Raymond Kogovsek
Sen, Joseph S c h i e f f s l i n  
Sen. Joe Shoeaaker 
Sen. Ted Strickland 
Sen. Carl Williams 
Rep. Jean Bain 
Rep. Charles DsYoulin 
Rep. Betty Ann Mttenrore 
Rep, Robert Johnson 
Rep. Robert Kirscht 
Rep. Laura Miller 
Rep. Ka Yunson 
~ e p .H&rt Safran 
Rep. Carl Showalter 
Rap, Phil Stonebraker 
The Colllraittee devoted i t s  first meetings primarily t o  
the hearing of testfmony from persons rmpresentfng various 
agencies end organizations involved in housin matters, 
infomation and recommendations presented. 
4Later meetf ngs were devoted to analyzing and d scusaing the 
Many persons offered infowation, a id ,  and advice t o  
the Comaittee during the course of its study. Xncluded 
among them were: Thomas Grimshaw and Charles Henning, Caloc 
rado State Housing Board; Harold Knott and William Timar-
meyer, Colorado Division of Housing; Eugene Fourtier, Fred 
Kahane,and Rick Bell, Denver Regional Council of Governments; 
Linden Blue, Denver Ci ty  Councilman and Chairlran of the  Den-
ver-Msyor Council Task Force on Housing; Jack Clifford,
Denver Urban Renewal Authority; John Babbs, Colorado Housing
Inc.; S i s t e r  Anna' Koop, Concerned Houri Coalitfon; Nonfe"PRagsdale, League of Women Voters; John W x, S d t  County
Codss ioner;  Joseph Blake, U.S Department of Housing and 
Urban Development; Jack Quinn, Puable Housing . Autherity;
John Hooyer Boulder Housing Authorit-: Dan Lune, Denver 
Housin ~ c d n i r t r a t i o n ;Leonud Cha c k ,  Denvex HousingS drI Author ty; Jack Johnson, Van Schaack and Company; David 
Fletcher, Capitol Hill Tenants Union; Glen Lancastar, Adaas 
County Commissioner; Harvey Deutsch, American Civil  Liberties 
Union; George Westerbury, Northern Colorado Building Trades 
Council; J.Franlc Mannix, Colorado Association of Real Estate 
Boards; Joe Lucero and Tor Ratole, Migrant R u r a l  Coalition; 
B i l l  Godwin and Norman Lamb, Godwin-Bevers Company, Inc.; 
Michael Gilbert, Le a1 Aid Scrciew of Metropolitan Dsnver; 
John Van Vranken, 8olorado League for C o n s w r  Protection;
and J. D. Arehart, D i d s i o n  of Local Govsment, The 
Cornittee expresses its appreciation t o  those persons and a l l  
of those who contributed t o  the study. 
Vince Hogan Le i s l a t i ve  Drafting Office, prodded 
bill drafting and 1e4a f assistance t o  tha Cornittee Prepa- 
ration of the Committeeq r f i n a l  report and other &ff o m -  
vices were provided by Wallace Pul l iua ,  and Brent S3.attsn 
Legislative Council staff. 
December, 1972 
L 1s C. Kyle 
drector 
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C o m i t t e e  Directives 
Senate Joint Resolution No. 11 
Senate Jo int  Resolution No. 11, directed the Comit tee  
on Local Government to  undertake a two-year study of low and 
moderate income housing i n  Colorado. 
The resolution asked the Comittee t o  survey rental 
and owned housing for  low and moderate income fami l i e s  and t o  
i d e n t i f y  the major problems and circumstances which prevent 
or hinder the avai labi l i ty  of adequate housing a t  a reason-
able cost .  
The Committee was also diracted t o  make recamenda-
tions f o r  sta te  l eg is lat ion  which would help resolve such 
problems and a l l e v i a t e  such circuastances, either through in-
creased action by local  governments an8 private industry, or 
through direct s t a t e  action, if  appropriate, or both. 
Specific matters which the Corrmfttee was asked to 
examine included: t h e  ef fect ,  adequacy and enforcement of 
building codes; the types  and impact of zoning ordinances 
and reso1utions;the effects of property tax  laws and assess-
ments; t h e  extent and adequacy of federal housing programs;
the development, and implementation of  regional planning;
the state's r e s p o n s i b i l i t i e s  and i t s  need for an additional 
duties or powers t o  f u l f i l l  its role  i n  providIng low-cost 
housing state-wide; the  need to regularize the re la t i ons  be-
tween landlord and tenant t o  preserve adequate housing and 
upgrade substandard housing; and t o  w i e w  the  need for  8 
s ta te  housing finance agency enpowered t o  issue t a x  exempt 
revenue bonds or otherwise help fina#;s low and moderate in-
come housing. 
Comittee Procedure 
The Committee d i d  not have time during t h i s  interim 
t o  f u l f i l l  and complete a l l  of the above-outlined directives. 
I t  d id  review port ions  of a l l  of the  i s s u e s  raised but 
focused i t s  attent ion on t h e  issues most consis tent ly  voiced 
by various organizations and individuals  which appeared be-
fore it -- the questions of low and moderats income housing 
needs; the questions of landlord-tenant relationships: and 
the need for a sta te  housing finance agency. 
During the study, t h e  Committee held s i x  meetings t o  
hear testimony and discuss the  problems regarding low-moderate 
income housing in order t h a t  it might make reconendations for 
their  alleviation. The Camittee devoted three of tnese meet- 
ings  t o  hear1 testimony f rorp persons representing various "i agencies, organ tations and businesses concerned with housing 
matters. Three other msetin s were he ld  t o  discuss Corni t tea  P f ind ings  and t o  review speci ic legislative proposals. 






















INCLUDING HOUSING AUTHORITIES TO THE LIST OF POLITICAL SUBDI-
VISIONS ELIGIBLE TO PARTICIPATE IN INTEROOVE~F~MP~TALCON-
TRACTS UNDER ARTICLE 2 OF CHAPTER 88, C.R,S,  1963, 1971 
SUPP. 
Be it enacted b~ t h e  General Aseemblv 6f the s t a b  of Colorado:-- 7
SECTION 1. Section 88-2-2 [3), C o R a S .  1963, 1971 Supp., 
is amended t o  read: 
(3 )  n P o l i t i c a l  subdivlsionw means a county, city and 
county, ci ty ,  town, service authority, school district,  local 
improvement district, law enforcement authority, W S X N G  AUTHOR-
IN,water, sanitation,  fire protection, metropolitan, irriga-
t i o n ,  drainage, or  other special  district, or any other kind of 
municipal, quasi-municipal, or public  corporation organized pur-
suant t o  Law. 
SECXXOM 2. Safety clause. The general assembly hereby 
f i n d s ,  determines, and declares that  t h i s  act  is necessary for 
the immediate preservation of the public  peace, health, and 
safety. 

69-11-2. Definit ions.  (1) As used i n  t h i s  a r t i c l e ,  
the following terms w i l l  have the  following meanings unless 
a d i f ferent  meaning c lear ly  appears from the context: 
(2) llAuthorityn means t h e  housing finance authority 
created by this a r t i c l e .  
(3 )  HBoardn means the s t a k e  housing board created by 
a r t i c l e  9 o f  this chapter. 
(4) "Bondm means any revenue bond, note, or  other o b l i -  
gat ion  of the d i v i s i o n  authorized t o  be issued under the pro- 
v i s i o n s  of t h i s  a r t i c l e  and which evidences f inanc ia l  ob l i -  
gation o f  the  d i v i s i o n .  
( 5 )  nDivisionw means the division of housing created by 
article 9 of  t h i s  chapter. 
( 6 )  "Familyn means t w o  or more persons related by blood, 
marriage, or adoption who l i v e  or expect to l i v e  together as 
a single household i n  the same home, or a single person who is 
either at least sixty- two years o f  age or who i s  handicapped. 
(7) nLower income f amilym means a family o f  low or mod- 
erate income whose gross aggregate family income and asse t s  
Some concern was expressed over the inc lu-  
sion of the term nhandicapped" without 
adding spec i f ica l ly  defined l imi ta t ions .  
Should spec i f fc  degrees of disabilities be 
included, by def in i t ion ,  t o  prevent abuses? 
This def in i t ion  i s  intended to allow some 
flexibility by, f o r  instance, permitting 
the d iv i s ion  to change i t s  requirements to 

state housing board, and, when necessary, t o  direct t h e  ac- 
tivities of t h e  divis ion w i t h  respect ?o ar ranging f inancing 
far  housing p r o j e c t s  under t n i s  art icle.  
69-114. Duties of aukhority. (1) The a u t h o r i t y  has 
t h e  duty of pass ing on t h e  financial feasibility of any plan 
f o r  the development of housing f a c i l i t i e s  which contemplates 
t h e  i ssuance  of housing finance a u t h o r i t y  notes  o r  bonds pay- 
ab le  ou t  of revenues t o  be derived from the proposed housing 
I f sc i l i ty  . 
h) 
? (2) The a u t h o r i t y  shall give consideration t o  a l l  r e l e -  
vant f a c t o r s  r e l a t i n g  t o  financing any such proposed f a e l l i t y ,  
bu t  s h a l l  not  make any determination o f  t h e  feasibility of 
t h e  p lan  from aspects other  t h a n  f i n a n c i a l  f e a s i b i l i t y .  
( 3 )  If t he  authority adcer t a fns  that such plan is  f i -  
nanc ia l ly  feasible, and that  t h e  necessary means o f  financing 
such plan i s  ava i l ab le ,  the authority shall s i g n i f y  its ap- 
proval of such plan. 
69-11-5. Powers of a u t h o r i t y  - financinq - investments. 
(1) Upon a determination by. the au thor f ty  tha t  a housing 
The Housing Finance Authority i s  charged 
with passing upon the f i n a n c i a l  feasibil- 
ity of any p lan  f o r  housing f a c i l i t i e s  
which would be financed by notes  o r  bonds 
issued by t h e  authority. 

Hi, ca 
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as agent f o r  t h e  federal government i n  behalf of qualified 
organ iza t ions  o r  corpora t ions  i n  connection with the  acquisf -  
t i o n ,  construction, opera t ion ,  o r  management of a housing f a -  
c i l i t y  o r  any p a r t  thereof .  
69-11-8. Standards for approval of o r q a n i z a t i o n s ,  I) 
(a )  No corpora t ion  o r  o t h e r  organiza t ion  offering t o  furnish 
housing f a c i l i t i e s  o r  se rv ices  pursuant t o  this a r t i c l e  shall 
be considered e l i g i b l e  t o  f u r n i s h  such services unless i t  
I 
0 
shall show t o  t h e  board's satisfaction t h e  following: 
P 
I (b) The o rgan iza t ion  i s  incorporated o r  organized a s  re- 
quired  by t h e  laws of  the s t a t e  of Colorado: 
(c)  The housing f a c i l i t i e s  o r  services t o  be b u i l t  o r  
acquired by t h e  corpora t ion  o r  o rgan iza t ion  will be f o r  t h e  
housing of lower income persons and families; 
(d) (i) Such f a c i l i t i e s  o r  s e r v i c e s  w i l l  be available 
f o r  persons meeting t h e  fol lowing requirements: 
( i i )  S ingle  persons sixty-two yea r s  of  age o r  o lde r ,  o r  
families, t h e  head of  which o r  whose spouse i s  sixty-two years 
of age o r  older ,  whose income and a s s e t s  are wi th in  t h e  limits 
would be a conduit, and not a r e p o s i t o r y  of  
the  Federal a l loca t ions .  Perhaps,  t h i s  pro- 
cedure could f a c i l i t a t e  t h e  coordination of  
Authori ty and Federal funds f o r  production 
of  more u n i t s  o r  achieving lower co s t s  t o  
individual households . 
This section s e t s  f o r t h  t h e  requirements 
f a r  HFA p r o j e c t  approval. To be considered 
f o r  approval, t h e  corpora t ion  or organi  za- 
t i o n  must be organized under the  laws o f  
Colorado and fu rn i sh  s e r v i c e s  f o r  a l l  low- 
income households which q u a l i f y  f a r  l o c a l l y  
o r  s t a t  e-owned p u b l i c  housing i n  Colorado. 
Costs  of approved f a c i l i t i e s  and s e r v i c e s  
w i l l  be audited by t h e  S t a t e  Auditor t o  
ensure comparabil i ty with  similar l o c a l  and 
s t a t e  f a c i l i t i e s  and se rv ices .  Any housing 
f a c i l i t y  b u i l t  w u l d  have t o  be a v a i l a b l e  
t o  persons spec i f i ed  i n  subsect ions  ( c )  and 
( d )  of this s e c t i o n  o r  those  meeting t h e  
d e f i n i t i o n  of lower income i n  s e c t i o n  6 9 0 1 ~  
2 (7) -- see pages 2 and 3. 
mz 
prescribed f o r  similar individuals and families who occupy low 
r e n t  housing owned and operated by loca l  housing authorLties 
in Colorado; or 
( i f i )  F a m i l i e s  who would otherwise qualify for low r e n t  
housing awned and operated by a housing autnorlty in Colorado; 
or 
(iv) Lower income families who otherwise qualf fy under 
sect ion  69-11-2 ( 7 )  . 
( e )  No restrictions are imposed as to sex, race, creed, 
national  origin, ancestry, ar  color of occupants. 
( f )  Such f a c i l i t i e s  or semices will be furnished in an 
e f f i c i en t  manner a t  c o s t s  which are comparable t o  any similar 
housing fac i l i t i e s  or serviees operated by a l o c a l  
housing authority in Colorado; 
( 2 )  The corporation or other organization shall submit 
full details of its organizational documents, articles, and 
bylaws t o  the board, and s h a l l  permit and pay for an annual 
audit by the s t a t e  auditor and such a u d i t s  s h a l l  be used as 
the basis f o r  cost  comparison in renewing contracts. 


issued in coupon or i n  registered fom, or both, as t h e  au-
thority may deternine and provis ion  may be made f o r  the regis-
tration o f  any coupon bonds or notes as t o  pr inc ipa l  alone and 
also as t o  both  pr inc ipa l  and interest, and for the recomer-
s ion into  coupon bonds or notes of any bonds o r  notes regis-
tered as  t o  bath principal  and interest, and for the inter-
change and reghtered and coupon bonds or notes. 
(3) Prior t o  the preparation of definitive bonds, the 
authority may, under like restrictions, issue interim r e c e i p t s  
o r  temporary bonds when such bonds shall have been executed 
and are available for delivery. The authority may also pro-
vide f o r  the replacement of any bonds or notes which shall be-
come mutilated or shal l  be destroyed or lost. 
69-11-10, Validity o f  any pledqe. The pledge of any 
assets or revenues of t h e  authority t o  the payment of the 
principal  of or interest on any obligations of the autnority 
shal l  be valid and binding from the time when the  pledge is 
made and any such assets  or revenues shall h e d i a t e l y  be sub-
j e c t  to t h e  l i e n  of such pledge without any physical delivery 

ticle,  and may enforce and compel the performance of a l l  duties 
required by this article or by such t r u s t  agreement or resolu- 
t i o n  t o  be performed by the authority o r  by an off icer thereof.  
69-11-12. Negotiable instruments. Notwithstanding any 
of the foregoing provisions of this a r t i c l e  or any recitals i n  
any obl igat ions  issued under t h e  provisions o f  this article, 
all such obligations and interest  coupons appertaining thereto 
shall be and are hereby made negotiable instruments under t h e  
& 
;.r laws o f  t h i s  state, subject only t o  any appl icable  provisions 
for registration. 
69-11-13. Obligations e l i a i b l e  f o r  investment. Obliga- 
t i o n s  issued under the  provis ions  of  t h i s  article are hereby 
made securities i n  which a l l  public officers and public bodies 
of the s t a t e  and its political subdivisions, a l l  insurance 
companies, t r u s t  companies, banking a s s o c i a t i o n s ,  investment 
companies, executors, administrators, trustees and other f idu-  
ciaries may properly and l e g a l l y  invest funds, inc ludfng  cap- 
i t a l  i n  their control o r  belonging t o  them. Such obligations 
are hereby made securities which may properly and l e g a l l y  be 
deposited wfth and received by any s t a t e  o r  municipal o f f i c e r  
o r  any agency o r  p o l i t i c a l  subdivision of the  s t a t e  f o r  any 
purpose f o r  which the deposi t  of bonds, notes o r  obl igat ions  
of the  sta te  is now ox may hereafter be authorized by la#. 
69-11-14. Ref  undinq obliqations.  ( 1) The authori ty  i s  
hereby authorized t o  provide f o r  t h e  issuance of refunding 
obl igat ions  f o r  the purpose of refunding any obl igat ions  then 
outstanding which shall have been issued under the provisions 
L of this a r t i c l e ,  including t h e  payment of any redemption 
premium thereon and any interest accrued or to accrue to t h e  
date of redemption of such obl iga t ions  and, i f  deemed advisa- 
ble by t h e  authori ty ,  f o r  any corporate purpose of t he  author- 
i ty. The isauance of such obligations, t h e  maturities and 
other details thereof,  the  rights of the holders thereof,  and 
the rights, duties and obligations of the authority in respect 
of the saw,  s h a l l  be governed by t h e  provisions of this  arti- 
c l e  which r e l a t e  to the  issuance of obligations,  insofar  as 
such provisions may be appropriate therefor.  
Refunding obligatfons may be sold or exchanged fox out-  
standing obligations issued under this art ic le  and, i f  sold, 
the proceed6 thereof may be applied, in addition t o  any other 
authorized purposes, t o  the purchase, redemption or payment 
of such outstanding ob l iga t ions .  Pending the application of 
the pxoceeds of any such refunding obl igat ions ,  w i t h  any 
other available funds, to the payment of the principal, ac- 
crued interest and any redemption premium on the o b l i g a t i o n s  
I 
W 
\o being refunded, and, if so provided or permitted in the  reso- 
I 
l u t i o n  authorizing the issuance of such refunding obl igat ions  
or in the trust agreement securing the same, to the payment 
of any interest on such refunding obligations or i n  the trust 
agreement securing the same, to the  payment of any interest on 
such refunding obligations and any expenses i n  connect ion with 
such refunding, such proceeds may be invested in direct  obli- 
gations of ,  or o b l i g a t i o n s  the pr inc ipa l  of  and the interest 
o n  which are unconditionally guaranteed by, the  United S t a t e s  
of America which s h a l l  mature or which s h a l l  be subjec t  t o  re- 
demption by the holders thereof,  at the  option of such holders, 
not l a t e r  than the respec t ive  d a t e s  when t h e  proceeds, togeth- 
er  wi th  t h e  i n t e r e s t  accruing thereon,  w i l l  be required f o r  
the  purposes intended. 
69-11-15. N o n l i a b i l i t y  of s t a t e  f o r  bonds. ?he s t a t e  o r  
any of i t s  p o l i t i c a l  subdivis ions  s h a l l  not be l i a b l e  on no tes  
or bonds of the a u t h o r i t y  and such notes  and bonds s h a l l  not  
c o n s t i t u t e  a debt of the  s t a t e  o r  any of i t s  political subdi- 
v i s ions .  Tho notes and bonds shall con ta in  on t h e  face  there- 
of a statement t o  such effect .  
69-11-16. Members of a u t h o r i t y  not  personally liable on 
bonds Neither the members of t h e  a u t h o r i t y  nor any author-  -* 
i zed  person executing bonds issued pursuant  t o  this article 
s h a l l  be personal ly  l i a b l e  on such bonds by r eason  of t h e  
execution o r  issuance thereof .  
69-11-17. P-roperty t a x a t i o n  - exemption of  o b l i q a t i o n s  
f r a m  taxat ion .  (1) Any property or a n  improvement constructed 
thereon pursuant t o  the  provisions of t h i s  a r t i c l e  shall be 
exempt from property t a x a t i o n  pursuant  t o  section 4 of article 
X of the s t a t e  c o n s t i t u t i o n  i n  the  case  o f  pub l i c  property, 
Th i s  s e c t i o n  assures t h a t  t h e  s t a t e  and 
its taxpayers w i l l  not  be held l i a b l e  i f  
t h e  Authority fa i l s  t o  meet i t s  obl iga-  
t ions. 
T h i s  sect ion  allows property t a x  exemptions 
for housing f a c i l i t i e s  which can meet the 
constitutional and s t a t u t o r y  qual i f i ca t ions  
f o r  property t a x  exemptions under  e x i s t i n g  
law.  I n  addition, t h e  sponsors of Housing 
facilities qua l i fy ing  for a tax exemption 
and l o c a l  taxing authori t ies  may agree upon 
payments i n  l i e u  of taxes 3f up t o  10 per- 
cent  of r e n t a l  revenues. 
and exemptfon from taxation i n  other cases s h a l l  be i n  accord- 
ance with  the provisions of axticle 2 of chapter 137, C.R.S. 
1963, Any such property exempt from taxation, whether owned 
by a public agency or otherwise, may be msde subject to agree- 
ment between the taxing authorities and such agency or other 
owner for payment of a portion of rentals, not t o  exceed ten 
percent of such rentals, i n  l i eu  of taxes. 
(2) Any obligations issued by the authority under the 
provisions of this a r t i c l e ,  their transfer and the  income 
I 
therefrom (including any profit made on t h e  sale thereof) , 
shall at all times be free from taxation by the s t a t e  or any 
local  u n i t  or political subdivision or other instrumentality 
of t h e  state .  
SECTION 2. 69-9-5, Colorado Revised Statutes 1963 ( 1971 
~ u p p . ) ,  is amendad BY THE ADDITIQN OF A NEW SUBSECTION to 
read : 
69-9-5. Functions of dtvision. (2) The d i v i s i o n ,  
through the director thereof, shall have t h e  addi t ional  pow- 
ers and d u t i e s  specified in article 11 of this chapter as t o  

housing, or denies a pet i t ion  by the board for the rezoning of 
a specified parcel of land t o  a c la s s i f i ca t i on  applicable f o r  
the proposed low income housing, the board may, within th ir ty  
days of such decision, commence an action i n  the appropriate 
district court for review of the decision on the grounds that 
such action was arbitrary ox cap~ic ious .  Upon such review, the 
transcript of the proceedings shall be furnished a t  the expensc 
of the board. The court may dismiss the  action, may recommit 
b the controversy and remand the record in the case to the ap- 
propriate l o c a l  governing body for further hearing, or, i f  i t  
determines that the action taken was arbitrary and capricious, 
may order that  the land be rezoned t o  the  required c l a s s i f i -  
cation. 
SECrION 5. 3-28-25, Colorado Revised Sta tu tes  1963, as 
amended, f s amended BY THE ADDITION OF A NEW SUBSECTION to 
read: 
3-28-25. Department of l o c a l  a f fa i r s  - creation. (4) 
The housing finance authority, created by article 11 of chap- 
t e r  69, C.R.S. 1963, s h a l l  constitute a part of the department 
come housing, or i f  it refused t o  rezone the 
land for such purposes. 
of l o c a l  a f f a i r s ,  and s a i d  a u t h o r i t y  i s  t r a n s f e r r e d  by a type  
1 t r a n s f e r  t o  t h e  department of  l o c a l  a f fa i r s .  -
SECTION 6 .  m i c l e  22 of chapter 3, Colorado Revised 
Statutes 1963, as  amended, is amended BY THE ADDITION OF A NEM 
S m I O N  t o  read: 
3-22-11. Housing - d u t i e s  of division - d i r e c t o r .  The 
d i v i s i o n  and t h e  d i r e c t o r  thereof  s h a l l  have the  powers and 
duties assigned t o  each pursuant  t o  a r t i c l e s  9 and 11 of  
chap te r  69, C.R.S. 1463, and s h a l l  carry ou t  such powers and 
a 
dut ies  i n  conjunction with t h e  state  housing board and t h e  
housing f inance  authority as prescribed i n  s a i d  a r t i c l e s  9 
and 11. 
SECTION 7. Effective da te .  This act  s h a l l  take  e f f e c t  
on J u l y  1, 1973. 
SECTION 8. A p p r o ~ r i a t i o n .  There i s  hereby appropriated 
o u t  of any moneys i n  the s t a t e  treasury not otherwise appro- 
pr ia ted ,  t o  the  department of  local affairs for a l l o c a t i o n  t o  
t h e  d i v i s i o n  of housing, f o r  t h e  fiscal year  beginning July 1, 
T h i s  provisiofi i s  included i n  d r a f t  t o  in- 
dicate  a p r e l imina ry  estimate of " s t a r t - u p "  
personnel and con t rac t  c o s t s  of t h e  Finance 
Author i ty  a c t i v i t y .  Provis ion  i s  contained 
i n  69-11-9 (1) for t h e  Authority t a  issue 
bond a n t i c i p a t i o n  notes w h i c h  m i g h t  be  used 
for l1 start -up1' expenses.  

